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Message from the President & CEO
and the IMEA Board Chairman

WELCOME

Change is the only constant and how we
respond to change often determines our
successful adaptation to the new norm. With
IMEA, the changes the agency encountered
this past year were expected—continuing a
transition to net-zero carbon generation,
renewing our commitment with IMEA
member municipalities through 2055, and
refinancing our long-term debt. These were
all significant events for the agency but
because of foresight and planning, we
succeeded in each endeavor.

IMEA completed the first full year
implementing its Sustainability Plan, the
agency'’s roadmap to transition its power
generation portfolio to net-zero emissions by
2050. In the plan, we created lofty, but
realistic and attainable, benchmarks to guide
us through the process.

Two key benchmarks were set for this time
period—begin to conduct a battery storage
study and add 130 megawatts (MW) of solar
by the end of 2026.

With a year left to meet our benchmark for
solar, IMEA has already surpassed the
targeted amount of 130 MW in additional
solar. The agency did this by entering into a
power purchase agreement in late 2024 for
Bee Hollow, a 150 MW solar project. Adding
Bee Hollow ensured the agency would
exceed the target the board set originally.

Three utility solar projects were completed in
the member municipalities of Marshall,
Oglesby, and Princeton. Ribbon-cutting
ceremonies were held in each community
this summer to celebrate this achievement.
In addition to these sites, we started
receiving 25 MW of carbon-free energy
generation and capacity through a power
purchase agreement for Big River Solar in
Southern lllinois.

The other benchmark set for this year was to
conduct an evaluation of battery storage with
the option of installing utility-scale behind the
meter battery storage on member
distribution systems by 2030, if feasible.
Throughout the year, IMEA staff met with
over 10 battery storage developers, and
other utilities, to gather market insight and
garner indicative pricing. Staff will continue
to update members on the progress of this
study and make recommendations for
battery storage implementation in the future.

IMEA contracts were another focus this year.
In order to have enough time to plan for and
secure the energy needs of our IMEA
member municipalities beyond 2035, IMEA
offered Power Sales Contracts to its
members that begin in 2035 and extend
through 2055. Twenty-nine current member
municipalities chose to continue their
beneficial relationship with the agency after
2035. Having these commitments in place
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now allows the agency to be able to project agency’s cost of borrowing. In September
future needs and procure favorable long- 2025, with the successful sale of all the
term pricing from renewable providers 2025A bonds, our agency saw $33.6 million
beyond 2035. in savings from the refinancing. Our
municipal members will see these savings
Our agency has a long history of making as we begin to pay the new lower debt
solid financial decisions and this is service payments for each of the next 10
evidenced by our credit ratings. This year, years until all the IMEA power supply debt is
Moody’s Ratings and Fitch Ratings affirmed paid off in February 2035.
consecutive top-tier ratings for the lllinois
Municipal Electric Agency and noted the Through the years, board members have
long-term benefits of our generation asset worked together to ensure IMEA could
plan, the accelerated bond payment weather any storm, while always providing
amortization schedule, and the long-term low-cost, reliable, and sustainable power to
value that we create for our members as the communities they serve. The agency’s
factors for the rating awarded. success is directly attributed to the many
utility directors, city managers, mayors, and
This year, the board voted to proceed with others that sit on the IMEA Board of
refinancing IMEA's long-term debt, Directors. For more than 40 years, their
comprised of issuances from 2009, 2010, sound financial decisions and guidance in all
and 2015. The refinancing does not extend matters have made our joint-action agency
the length of the debt but reduces the the success it is today.
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Kevin Gaden
President & CEO

Dan Cook
Chairman of the Board
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Who We Are
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The Illinois Municipal Electric Agency (IMEA) is a nonprofit unit of local government that
secures bulk power, and provides that power to each of its 32 members that own and operate a
municipal electric utility. As a nonprofit entity, IMEA doesn’t strive for shareholder profits.
Rather, the agency seeks to provide competitively priced, predictable wholesale energy.

Since its creation in 1984, the focus of IMEA has been on the reliable delivery of bulk power to
its members at low and stable prices. The agency is able to provide this through power supply
contracts and ownership shares of generation facilities that serve as a physical hedge against
price spikes and market volatility.

Each community has a voting representative on the IMEA Board of Directors - a seat at the
table - driving all major decisions about every aspect of their community’s wholesale power
supply resources and services. No other wholesale power provider can match the extent to
which the agency’s governance structure allows its member communities to set policy

direction, and no other power supplier has the resources and expertise to tailor its services
specifically for lllinois’ municipal electric systems the way that IMEA has since its inception.

IMEA backs its commitment to power supply excellence with its always-on-duty Operations
Department staffed by highly skilled power supply professionals that monitor and execute
action in the energy markets as needed. In addition, IMEA provides numerous value-added

services for its members.

Value-Added Services

NERC Cyber
Compliance

Electric Efficiency
Incentives

Electric Vehicle and
Electric Vehicle
Infrastructure Incentives

Grid Management
Services—
Demand Response

@ Power Supply Scheduling
4y and Daily RTO Settlements

@ Negotiating Transmission

and Sub-Transmission
Contracts

Representation in
Regional Transmission

Organizations

@ 24 Hour Member System
Support for Outages and

Emergencies

State and Federal
¥ Legislative Advocacy

Green Power Choices
REC Purchasing

Program

Legal and Regulatory
Defense of Assets

Capacity and Fuel
Payments for Local
Generation
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10 YEAR COMPARATIVE SUMMARY OF OPERATIONS

FOR THE YEARS ENDED APRIL 30, 2025 2024 2023
Operating Revenues:
Electric Sales to Participating Members $317,517,766 $302,188,273 $302,769,046
Electric Sales to Others 0 0 0
Other 11,299,562 10,439,383 9,941,384
Total Operating Revenues 328,817,328 312,627,656 312,710,430
Operating Expenses:
Purchased Power 59,439,340 54,974,399 39,802,124
Transmission 61,766,274 47,463,430 54,551,476
Prairie State and Trimble County Unit No. 1 and 2:
Fuel 42,805,544 44,033,158 46,177,615
Operations and Maintenance 41,915,642 40,401,496 40,235,969
Member Payments:
Fuel Reimbursements 1,147,860 1,195,739 1,502,785
Capacity Payments 8,229,607 8,424,829 8,509,177
Generation Payments 13.252 9.099 11.605
Administrative and General 9,921,793 9,245,964 8,773,713
Depreciation . 36,445,143 35,989,197 35,331,150
Other Utility Operations 2,185,069 1,983,246 1,753,681
Total Operating Expenses 263,869,524 243,720,557 236,649,295
Net Operating Income 64,947,804 68,907,099 76,061,135
Other Expenses - Net (18,868,042) (22,294,706) (30,390,746)
Change in Net Position $46,079,762 $46,612,393 $45,670,389
Peak Demand (Non-Coincident kW) 945,802 987,050 947,889
Kilowatt-Hour Sales to Participating Members(kWh) 3,728,074,237  3,660,103,092  3,761,197,824
Kilowatt-Hour Sales to Others(kWh) 0 0 0
Debt Service Coverage after Rate Stabilization Transfer 134% 136% 137%
Principal Paid on Revenue Bonds $50,005,000 $47,750,000 $45,675,000

Revenue Bonds Outstanding

Net Position

$643,600,000

$492,248,311

$693,605,000

$446,168,549

$741,355,000

$399,556,156



2022 2021 2020 2019 2018 2017 2016

$308,416,558  $316,350,196  $309,869,429  $311,611,949  $309,866,759  $310,855,402  $305,397,433
0 0 0 0 7,050,667 9,604,445 9,250,649

5,243,085 5,574,411 3,146,086 2,184,067 662,443 525,381 3,433,172
313,659,643 321,924,607 313,015,515 313,796,016 317,579,869 320,085,228 318,081,254
61,138,563 80,950,750 78,653,123 76,157,891 89,985,282 92,785,719 92,863,982
45,452,050 41,472,038 36,915,843 29,085,212 30,167,782 33,073,872 21,906,341
43,054,514 36,333,821 40,996,590 43,853,976 42,117,228 39,798,819 41,685,758
33,977,666 40,346,072 35,608,739 35,150,793 36,614,195 36,229,144 36,285,399
1,167,265 1,952,336 882,295 1,015,505 1,091,258 1,145,944 823,604
8,658,668 8,550,967 8,824,889 8,897,963 8,930,449 9,027,785 9,183,749
17,682 31,019 11,715 12,371 21,824 22,628 2,728
8,527,124 8,052,808 8,189,197 8,119,671 7,893,267 7,290,386 7,313,294
35,262,426 34,256,314 33,242,457 34,135,909 35,268,987 34,848,247 34,320,066
1,593,825 1,382,266 1,513,014 2,438,502 1,676,021 1,799,987 1,927,742
238,849,783 253328391  244.837.862 238,867,793 253766293 256,022,531 246,312,663
74,809,860 68,596,216 68,177,653 74,928,223 63,813,576 64,962,697 71,768,591
(36,004,263)  (37,898,096)  (37,560,683)  (38,722,738)  (41,176,746)  (43,957,524)  (45,730,938)
$38,805,597  $30,698,120  $30,616,970  $36,205.485  $22,636,830  $21,005,173  $26,037,653
938,599 904,631 936,869 944,038 953,778 979,796 939,653
3,856,129,073  3,736,971,363  3,797,095,319  4,012,316,188  3,922,872,791  4,000,227,863  3,938,284,055
0 0 0 0 78,375,093 114,456,162 110,822,027
131% 118% 118% 124% 110% 110% 113%
$43,660,000  $46,945,000  $44,895,000  $42,950,000  $41,095,000  $39,310,000  $41,375,000
$787,030,000  $830,690,000  $877,635,000  $922,530,000  $965,480,000 $1,006,575,000 $1,045,885,000

$353,885,767

$315,080,170

$284,382,050

$253,765,080

$217,559,595

$194,922,765

$173,917,592
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Summary of IMEA Sales to Members
Fiscal Year Ending April 30, 2025

Non-Coincident
Peak Demand EnergyUsage

Participating Members (kW) (kWh) Population*
Altamont 6,250 25,156,435 2,200
Bethany 2,384 8,470,102 1,198
Breese 13,006 53,471,963 4,629
Bushnell 7,518 30,288,731 2,649
Cairo 9,782 55,363,656 1,523
Carlyle 8,878 34,200,748 3,197
Carmi 13,679 52,388,506 4,679
Casey 7,485 28,465,794 2,376
Chatham 26,649 84,983,565 14,639
Fairfield 14,506 58,128,531 4,790
Farmer City 4,370 17,330,411 1,817
Flora 23,437 110,082,290 4,647
Freeburg 11,361 42,168,704 4,518
Greenup 4,403 18,254,092 1,347
Highland 33,180 127,602,811 10,028
Ladd 2,680 10,544,372 1,387
Marshall 13,459 61,236,581 3,865
Mascoutah 18,536 69,694,423 9,118
Metropolis 17,585 74,052,268 5,776
Naperville 347,082 1,274,124,448 153,124
Oglesby 14,076 59,021,260 3,626
Peru 48,702 233,252,778 9,793
Princeton 26,278 102,232,023 7,667
Rantoul 36,332 173,873,095 12,268
Red Bud 12,824 46,404,638 3,763
Riverton 7,798 28,194,408 3,489
Rock Falls 20,186 66,244,371 8,614
Roodhouse 3,162 11,590,808 1,499
St. Charles 114,963 491,316,486 33,482
Sullivan 14,726 63,681,350 4,298
Waterloo 25,288 90,269,543 11,165
Winnetka 35,237 125,985,046 12,494

Total Full Requirements Sales

C 945,802  3,728,074,237
to Participating Members

* Note: Populations are from the Annual Estimates of the Resident Population for Incorporated Places in Illinois: April 1, 2020 to July 1, 2023
(SUB-IP-EST2024-POP-17), U.S. Census Bureau, Population Division, released May 2025.



Predictable & Affordable Costs

Power markets are volatile and many
consumers are seeing a substantial rise in
costs right now, in lllinois and nationally, but
because of IMEA's diligent long-term
planning and actions, most of these impacts
aren’t being seen by the agency'’s retail
customers.

In fact, IMEA’'s actual rates to members are
consistently under budget and power
supply costs remain lower than Fiscal Year
2013-2014, going up an average of just
1.4% annually over the last 10 years. With
so many factors influencing the power
industry that create volatility, this is quite a
feat.

The biggest benefit to consistent, low-cost
power prices is the stability created that
allows communities to grow and thrive.
Households and businesses can budget,
plan, and invest when they have
consistency.

IMEA will continue providing the long-term
planning that enables this stability and
looks forward to the continued successful
partnership with member electric utilities,
and therefore their communities, as we
move forward.

IMEA Power Supply Costs are Lower Today than 2014
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Meeting Sustainability Targets

In 2023, the IMEA Board of Directors
adopted the agency’s Sustainability Plan,
which sets forth the vision for reducing the
power supply delivered to member
municipalities to net-zero carbon emissions
by 2050. You can access the plan at the
agency’s website, www.imea.org.

The IMEA Sustainability Plan is a roadmap
that:

e Targets reductions in greenhouse gases.

* Increases the agency’s renewable
generation resources to replace current
resources.

 Allows the flexibility needed to embrace
changes in technology, such as battery
storage.

» Continues and expands energy efficiency
program incentives to IMEA communities
and their residents.

e Reduces resource capacity needs by
accelerating demand response options.

¢ Advances electric vehicles and electric
vehicle infrastructure.

:'@
1007 MW

of resources

* includes 296 MW backup member generation

&

262 MW

of carbon-free resources
in portfolio

Staff reports to the IMEA Board on the
progress of the plan on an annual basis
and, every three years, members review the
plan and update it if needed to ensure it
remains relevant and current.

The most recent progress report noted that
the Sustainability Plan target of adding 130
megawatts of solar in 2025 and 2026 was
already exceeded by almost 50 megawatts
with the signing of a power purchase
agreement for Bee Hollow, a utility-scale
solar project.

Bee Hollow will add 150 megawatts to a
total that includes Big River, supplying 25
megawatts, and local municipal utility solar
projects, supplying 2.5 megawatts. With
these three, IMEA’s solar additions thus far
total 177.5 megawatts.

Currently, IMEA's nameplate existing and
contracted carbon-free energy resources
total 423 megawatts.

S

161 MW

of carbon-free resources
under development

*As of April 2025
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The Greenest Watt Is the Watt Not Used

This is why IMEA offers robust energy efficiency initiatives.

Energy Efficiency Program
$1 Million Allocated Annually

The agency’s Electric Efficiency Program began with a pilot program in 2009 and
continued as an ongoing effort the following year. To date, the agency has offered
$15 million in incentives for the purchase and installation of energy efficient
technologies for IMEA members and their commercial and industrial electric
customers, including programs like efficient lighting that lowers usage and saves
tax dollars. In recent years, offerings have been expanded to include residential
smart thermostats and home air conditioning and heat pump systems.

Electric Vehicle Charging Station & Electric Vehicle Program
$250,000 Allocated Annually

IMEA led lllinois utilities with the introduction of its Electric Vehicle (EV) Charging
Station Initiative in 2020. With the growth of the program, incentives for the
purchase of electric vehicles were also added. The program has helped incentivize
the installation of more than 460 EV charging stations at residences and in public
settings.

Demand Response Program

IMEA offers qualified municipal facilities or commercial/industrial customers the
option to voluntarily join our agency’s Demand Response Program. By opting in,
they agree to keep their electric use at or below a specified amount when called
upon during a Demand Response Event and will receive a billing credit incentive
for their participation. By voluntarily reducing or shifting their electricity usage when
the grid is stressed customers can help create long-term grid stability.

Renewable Energy Credit Program

IMEA's Green Power Choices Renewable Energy Credit (REC) Program is a
value-added service that represents one more option member municipalities and
their retail customers have to reduce their CO2 footprint and aid in achieving their
renewable energy objectives. Green Power Choices is a highly flexible way to do
this. Many utilities and corporations meet their carbon reduction goals by using
RECs.

A ‘ B g
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Providing Reliable Power

In each of IMEA's member municipalities,
local utility personal - from lineworkers to
office staff to generation superintendents -
assure the local distribution system is
prepared to deliver electricity to homes and
businesses every moment of every day.
Should an outage occur due to a local
disruption, municipal utility workers are never
more than blocks away. So they are able to
diagnose and fix issues quickly.

IMEA also plays a part in providing reliable
power to member municipalities. This
reliability is ensured by an operations hub
that is staffed round-the-clock. IMEA
Operations calls on member municipalities
who have generation for economic reasons
when market prices are spiking or for
emergencies when Regional Transmission
Organizations (RTO) need additional power
to prevent an issue on the grid.

IMEA member electric utilities also depend
on the lllinois Municipal Utilities Association’s
Mutual Aid Program to provide reliability. If a
municipality suffers a major power loss,
mutual aid brings personnel and equipment
from other municipalities to assist local
crews, restoring the impacted community’s
power sooner.

IMUA and IPEA

Under management service
contracts, IMEA operates the
lllinois Municipal Utilities
Association (IMUA) and the
lllinois Public Energy Agency
(IPEA).

Formed in 1948, the IMUA is a
statewide trade association that
provides a variety of services to
nearly 50 municipal members,
including administering a mutual aid
program and advocating before the lllinois
General Assembly and Congress. The
association also offers an array of training
programs and activities for municipal
electric, natural gas, sanitation,
telecommunications, cable, water, and
wastewater treatment utility personnel.

The IPEA, which began operations in 2005,
is one of the leading natural gas joint-action
agencies in the Midwest. IPEAis a
wholesale natural gas supplier to eleven
municipal and two cooperative natural gas
systems in the state.



Looking to the Future

IMEA's principles of affordability, reliability,

and sustainability are always top of mind as
decisions are made. IMEA prides itself in its
proven track record of providing all three for

its member municipalities through the years.

Continuing to provide this to members
requires research and planning. This
research has brought staff to review and
analyze various opportunities for
transmission ownership as a way to offset
rising transmission costs to members.

transmission opportunity

The agency is currently pursuing joint
ownership of transmission facilities,
including lines and substations. Within the
last year, staff has been working with
Ameren to negotiate partial ownership of a
new 138-kilovolt transmission line between
Princeton and Peru, lllinois, that will

increase reliability and resilience in the area.

IMEA’s Transmission Committee has
reviewed transmission ownership logistics,
process steps, rate setting methods, and
strategy to implement joint ownership in the
coming year.

battery storage study

As IMEA transitions its power supply
portfolio toward more renewable energy to
meet its goal of net-zero by 2050, staff is
studying the feasibility of adding battery
storage to supplement the agency’s current
solar and wind generation.

Staff will report to the IMEA Board on the
study findings, with a target of adding
storage, if feasible, by 2030 to ensure a
consistent and reliable power supply from
IMEA renewables.

17
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A YEAR IN REVIEW BY THE NUMBERS

IMEA Fiscal Year: May 1, 2024 - April 30, 2025

29 member contracts signed to continue with the agency to 2055

150 megawatts generated when the Bee Hollow solar project comes online

$10,000 awarded in 2025 through the IMUA Scholarship Program

$1.4 million in incentives for approved electric efficiency projects

13 megawatts of solar planned in member municipalities (waiting on USDA PACE Loan)
350 bills tracked in the 104th General Assembly’s Spring Session

25 megawatts of Big River Solar’s energy and capacity starting June 1, 2025

100+ visits to IMEA, IMUA, & IPEA member municipalities in 2024-25

3 utility solar projects added in member municipalities of Marshall, Oglesby, and Princeton

6 member municipalities achieved outstanding safety performance in the APPA Safety
Awards of Excellence Competition

6 member municipalities earned APPA’s Certificate of Excellence in Reliability

2 member municipalities currently hold APPA’s Platinum-Level Designation in the
Reliable Public Power Provider (RP3) Program

$250,000 in incentives allocated for electric vehicles and electric vehicle charging stations

10 member municipalities toured Prairie State Generating Station
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Independent Auditors' Report

To the Board of Directors of
lllinois Municipal Electric Agency

Opinion

We have audited the accompanying financial statements of lllinois Municipal Electric Agency (IMEA), as of
and for the years ended April 30, 2025 and 2024, and the related notes to the financial statements, which
collectively comprise IMEA's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of IMEA as of April 30, 2025 and 2024, and the changes in financial position and cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required tc be
independent of IMEA and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about IMEA's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
Intemational Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.



In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of IMEA's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about IMEA's ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Bton Tilly U5, 27

Madison, Wisconsin
July 28, 2025
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Illinois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2025 and 2024
(Unaudited)

The management of the lllinois Municipal Electric Agency (IMEA) offers all persons interested in the financial
position of IMEA this narrative overview and analysis of IMEA's financial performance during the years ending
April 30, 2025 and 2024. Please read this narrative in conjunction with the accompanying financial
statements and the accompanying notes to financial statements.

Overview of the Financial Statements

The lllinois Municipal Electric Agency is a body palitic and corporate, municipal corporation and unit of local
government of the State of lllinois. IMEA was created in 1984 under the provisions of Division 119.1 of Article
Il of the lllinois Municipal Code by a group of municipalities. The purpose of IMEA is to jointly plan, finance,
own and operate facilities for the generation and transmission of electrical power and energy-related facilities
to provide for the current and projected energy needs of the purchasing members. IMEA has thirty-two (32)
members, each of which is a municipal corporation in the State of Illinois and owns and operates a municipal
electric system.

This annual report consists of two parts: Management’s Discussion and Analysis (this section) and the
financial statements. These statements are prepared on the accrual basis of accounting in accordance with
accounting principals generally accepted in the United States of America. IMEA uses the Uniform System of
Accaounts prescribed by the Federal Energy Regulatory Commission.

The Statements of Revenues, Expenses and Changes in Net Position present information showing how
IMEA's net position changed during the most recent year due to IMEA's business activity. The Statements of
Net Position report year end assets, deferred outflows of resources, liabilities and net position balances based
on the original cost adjusted for any depreciation, amortization or unrealized gains/losses as appropriate.
QOver time, increases or decreases in IMEA's net position are one indicator of whether its financial health is
improving or deteriorating. Other factors to consider include the Agency’s wholesale electric rates and ability
to maintain or exceed the debt coverage levels required by its bond resolution.

IMEA Financial Analysis
An analysis of IMEA's financial position begins with the review of the Statements of Net Position and the
Statements of Revenues, Expenses and Changes in Net Position. A summary of IMEA’s Statements of Net

Position is presented in Table 1 and the Statements of Revenues, Expenses and Changes in Net Position are
summarized in Table 2.

See accompanying independent auditors’ report
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Management's Discussion and Analysis
April 30, 2025 and 2024
(Unaudited)

Condensed Statements of Net Position

Utility plant
Restricted assets
Current assets
Other assets

Deferred outflows of resources

Total Assets and Deferred Outflows of
Resources

Net Position:
Invested in capital assets
Restricted
Unrestricted

Total Net Position

Noncurrent liabilities
Current liabilities

Total Liabilities
Total Net Position and Liabilities

Statements of Net Position

Table 1

2025 2024 2023
$901,619,261 $926,862,215 $951,383,076
98,371,687 97,226,562 97,716,541
184,828,670 166,660,820 157,476,266
1.841,903 3,296,693 2,655,475
12.657.477 15,033.344 17.577.371
$1,199,318.998 $1,209.079.634 $1,226,808,729
$324,392,192 $296.176,193 $271,346,000
12,045,331 11,511,814 10,751,876
155,810,788 138,480,542 117,458,280
492,248,311 446,168,549 399,556,156
628.896,608 687,516,625 751,897,317
78,174,079 75,394,460 75,355,256
707,070,687 762,911,085 827,252,573
$1,199.318,998 $1,209,079,634 $1,226,808,729

Year Ended April 30, 2025

IMEA's total utility plant decreased by $25,242,954 during the year ended April 30, 2025. The Agency made
total payments of $12,651,846 toward the capital improvements associated with the Prairie State project,
Trimble County Units 1 & 2 projects and other smaller capital acquisitions and improvements. Total current
liabilities associated with these capital improvements were $925,060. These capital investments net of
depreciation accounted for most of the changes in utility plant. Depreciation expense of $36,445,143 was

recorded during the year.

IMEA had an increase in the cash and short-term investments held in operating reserve accounts of
$14,580,558 from the previous year. Accounts receivable increased by $1,051,684 from the previous year.
Prepayments increased by $2,950,644 from the previous year. The value of renewable energy credits held at
the end of the year decreased by $302,826. These changes along with a decrease in the value of bond
interest subsidy receivable and an increase in collateral held for others at the end of the year represent much

of the increase in current assets of $18,167,850.

Proceeds of revenue bonds not yet expended are included in restricted assets. The increase in restricted
assets of $1,145,125 was primarily caused by a rise in the market value of investments being held in

restricted accounts.

Net position increased due to the current year's operations that resulted in net income of $46,079,762.
See accompanying independent auditors’ report
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Management's Discussion and Analysis
April 30, 2025 and 2024
(Unaudited)

Principal repayments associated with the Agency’s outstanding revenue bonds totaled $50,005,000. IMEA is
scheduled to repay an additional $51,725,000 on the outstanding revenue bonds on February 1, 2026, which
is included in current liabilities. The Agency also had no current year payments with no draws against a line of
credit facility available to IMEA keeping the total outstanding draws on the line of credit to $0. The total
undrawn portion of this line of credit was $50,000,000.

Year Ended April 30, 2024

IMEA's total utility plant decreased by $24,520,861 during the year ended April 30, 2024. The Agency made
total payments of $11,601,700 toward the capital improvements associated with the Prairie State project,
Trimble County Units 1 & 2 projects and other smaller capital acquisitions and improvements. Total current
liabilities associated with these capital improvements were $929,797. These capital investments net of
depreciation accounted for most of the changes in utility plant. Depreciation expense of $35,989,197 was
recorded during the year.

IMEA had an increase in the cash and short-term investments held in operating reserve accounts of
$8,631,266 from the previous year. Accounts receivable decreased by $1,272 895 from the previous year.
Prepayments increased by $2,724,731 from the previous year. The value of renewable energy credits held at
the end of the year decreased by $811,965. These changes along with a decrease in the value of bond
interest subsidy receivable and an increase in collateral held for others at the end of the year represent much
of the increase in current assets of $9,184 554

Proceeds of revenue bonds not yet expended are included in restricted assets. The decrease in restricted
assets of $489,979 was primarily caused by a return of excess funds following the Trustee’s (BNY Mellon)
annual cash valuation calculations.

Net position increased due to the current year's operations that resulted in net income of $46,612,393.

Principal repayments associated with the Agency’s outstanding revenue bonds totaled $47,750,000. IMEA is
scheduled to repay an additional $50,005,000 on the outstanding revenue bonds on February 1, 2025, which
is included in current liabilities. The Agency also had current year payments of $2,000,000 with no draws
against a line of credit facility available to IMEA bringing the total outstanding draws on the line of credit to $0.
The total undrawn portion of this line of credit was $50,000,000.
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Condensed Statements of Revenues, Expenses and Changes in Net Position

Operating revenues

Depreciation expense
Other operating expenses
Total Operating Expenses

Operating Income
Investment income
Interest and amortization expense
Other income/(expense)
Total Non-Operating Expenses
Change in Net Position

Net Position, Beginning of Year

Net Position, End of Year

Table 2

2025 2024 2023
$328,817,328 $312.627.656 $312.710,430
36,445,143 35,989,197 35,331,150
227,424 381 207,731,360 201,318,145
263,869,524 243,720,557 236,649,295
64,947,804 68.907.099 76,061,135
10,500,747 9,814,135 3,911,985
(29.883,784) (32,165,974) (34,290,557)
514,995 57,133 (12,174)
(18.868.042) (22.294.706) (30.,390.746)
46,079,762 46,612,393 45,670,389
446,168,549 399,556,156 353,885,767
$492,248.311 $446,168,549 $399.556,156

Statements of Revenue, Expenses and Changes in Net Position

Year Ended April 30, 2025

Sales to participating members of $317,517,766 and 3,728,074,237 kilowatt hours (“kWh") were recorded
during the fiscal year ended April 30, 2025. This represented an increase of $15,329,493 (5.1 percent) in
revenue from sales to participating members and an increase of 67,971,145 kWh (1.8 percent) as compared
with the previous year. Energy sales were higher this year as compared to the previous year due to warmer
temperatures over the summer and colder temperatures over the winter across lllinois.

IMEA recorded a coincident peak demand of 931 MW, which was approximately 4.3 percent lower than the
973 MW experienced in the previous year. The total member non-coincident peak demand was 846 MW,
which was approximately 4.2 percent lower than the 987 MW experienced in the previous year.

The average cost of power sold to the participating members with capacity credits of 8.30 cents per kWh was

approximately 3.4 percent higher than the 8.03 cents per kWh from the previous year.
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Total operating expenses increased by $20,148,967 (8.3 percent) from the previous year due primarily to
higher transmission and purchased power expenses. Purchased power expenses went up 8.1 percent from
the previous year due to IMEA having less generation from IMEA owned assets in the current year and a
more favorable position in the energy markets during the previous fiscal year. Operation and maintenance
expenses at generating units went up 3.7 percent from the previous year mainly due to inflation. Transmission
expenses, which are outside of IMEA's control, went up 30.1 percent over fiscal year 2024. In reaction to an
industry trend of increasing transmission expenses over the last several years, in fiscal year 2024 IMEA made
use of prior year excess revenues received from MISO in connection with IMEA's Auction Revenue Rights
and Financial Transmission Rights to create a regulatory credit of $7,550,000. This regulatory credit was
used evenly across all 12 maonths of fiscal year 2024 to offset increases in transmission expenses, part of the
increase in fiscal year 2025 is attributed to the use of the regulatory credit in fiscal year 2024. For fiscal year
2025, fuel at generating units went down 2.8 percent from the previous year due to lower generation. Fuel
reimbursements decreased by 4.0 percent due to member generation being called tc generate less than prior
year. Non-operating expenses decreased by $3,426,664 (15.4 percent) from the previous year due primarily
to lower interest expense and higher interest income. Interest expense decreased by 7.0 percent primarily
due to payments made to reduce outstanding revenue bonds. Interest income increased by 7.0 percent due
to interest rates paid on IMEA’s investments being higher than the previous year.

Year Ended April 30, 2024

Sales to participating members of $302,188,273 and 3,660,103,092 kilowatt hours ("kKWh") were recorded
during the fiscal year ended April 30, 2024. This represented a decrease of $580,773 (0.2 percent) in
revenue from sales to participating members and a decrease of 101,094,732 kWwh (2.7 percent) as compared
with the previous year. Energy sales were lower this year as compared to the previous year due to milder
temperatures over the summer and winter across lllinois.

IMEA recorded a coincident peak demand of 973 MW, which was approximately 6.2 percent higher than the
915 MW experienced in the previous year. The total member non-coincident peak demand was 987 MW,
which was approximately 4.1 percent higher than the 848 MW experienced in the previous year.

The average cost of power sold to the participating members with capacity credits of 8.03 cents per kWwh was
approximately 2.6 percent higher than the 7.82 cents per kWh from the previous year.

Total operating expenses increased by $7,071,262 (3.0 percent) from the previous year due primarily to
higher purchased power expenses. Purchased power expenses went up 38.1 percent from the previous year
due to IMEA having a more favorable position in the energy markets during the previous fiscal year.
Operation and maintenance expenses at generating units went up 0.4 percent from the previous year mainly
due to inflation. Transmission expenses, which are outside of IMEA’s control, went down 13.0 percent. There
has been a trend of increasing transmission expenses seen over the last several years, IMEA made use of
prior year excess revenues received from MISO in connection to IMEA’s Auction Revenue Rights and
Financial Transmission Rights to create a regulatory credit of $7,550,000. This regulatory credit was used
evenly across all 12 months of fiscal year 2024 to offset increases in transmission expenses. Fuel at
generating units went down 4.6 percent from the previous year due to the cost of coal at Trimble County Units
returning to a level more consistent with history. Fuel reimbursements decreased by 20.4 percent due to
member generation being called to generate less than prior year. Non-operating expenses decreased by
$8,096,040 (26.6 percent) from the previous year due primarily to lower interest expense and higher interest
income. Interest expense decreased by 6.0 percent primarily due to payments made to reduce outstanding
revenue bonds. Interest Income increased by 150.9 percent due to interest rates paid on IMEA's investments
being much higher than the previous year.
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Debt Service Coverage

IMEA's bond resolution requires the Agency to maintain a debt service coverage ratio of 110 percent. Debt
service coverage for the year ended April 30, 2025 was approximately 134.1 percent and approximately 136.4
percent for the year ended April 30, 2024, IMEA made no transfers during the year ended April 30, 2025 or
during the year ended April 30, 2024 into the rate stabilization account, transfers would have reduced debt
service coverage.

Significant Events

lllinois Municipal Electric Agency (IMEA) holds a 15.17% undivided ownership interest in the Prairie State
Energy Campus (PSEC) which is operated through the Prairie State Generating Company (PSGC). On
October 20, 2022, the PSGC received a Notice of Intent (NOI) to file suit from the Sierra Club alleging
violations of the Federal Clean Air Act. The NOI to PSGC allowed Sierra Club to file suit on or after December
19, 2022. On March 22, 2023, the Sierra Club filed suit against PSGC. The Sierra Club alleges that PSEC is
in violation of the Federal Clean Air Act because it does not have a Title V permit from the lllinois
Environmental Protection Agency (IEPA). PSEC, however, does have and is operating legally under its
Prevention of Significant Deterioration (PSD) permit from IEPA. Therefore, IMEA did not believe the suit had
merit or that it was likely to have a material impact on the finances or operations of PSEC. In December
2024, the lllinois Pollution Control Board acknowledged that PSGC has been lawfully operating under its PSD
permit and ordered IEPA to issue a final Clean Air Act Title V operating permit (known in lllinois as a Clean Air
Act Permit Program permit or CAAPP). On April 16, 2025, Sierra Club and Prairie State filed a joint
Stipulation of Dismissal with Prejudice. The U.S. District Court for Southern lllinois accepted the joint
stipulation. Stipulation of dismissal is effective immediately upon filing and does not require judicial approval.
This brings an end to a 2-year-long questionable challenge to Prairie State's lawfully permitted operations.
Sierra Club will not be able to bring this matter to court again. PSGC filed for an update to its Title V permit
application on January 7, 2025. As per the lllinois Pollution Control Board order, the IEPA must issue a draft
permit or refuse to grant a permit within one year of the updated application filing (January 2026). If the IEPA
issues a draft permit, the order also directs the IEPA to issue a final permit within two years of the updated
application filing (January 2027).

IMEA reached an agreement with Illinois Power Marketing (IPM), a wholly owned subsidiary of Vistra Corp.,
to shorten the term of a long-term, baseload purchase power agreement. The original term of the agreement
was set to end on September 30, 2035, with an amended term through May 31, 2026. IMEA and IPM set a
new end date of May 31, 2022 that coincided with the MISO Planning Year. As part of the shortened long-
term agreement, IMEA is purchasing capacity and energy from IPM for one year, that year began on June 1,
2022 and ended on May 31, 2023 via a market-based transaction. This one-year agreement ended in fiscal
year 2024. IMEA is evaluating and procuring carbon-free resources and market purchases to replace the
energy and capacity it procured from this purchase power agreement.

For the Delivery Year that began on June 1, 2022 and ended on May 31, 2023, IMEA received excess
revenues of approximately $12,300,000 from credits received from MISO in connection with IMEA’s Auction
Revenue Rights (ARRs) and Financial Transmission Rights (FTRs), which are treated as offsets to
transmission-related expenses (‘Excess Transmission Credits”). IMEA used a portion of the Excess
Transmission Credits ($4,750,000) to repay and retire a previously established regulatory asset and the
remainder ($7,550,000) to establish a regulatory credit to forgo an otherwise needed Delivery Service rate
increase for fiscal year 2024. The regulatory credit allowed the remaining Excess Transmission Credits to be
carried forward from fiscal year 2023 to fiscal year 2024, the regulatory credit allowed for the Excess
Transmission Credits to offset delivery service expenses in fiscal year 2024. The funds in the regulatory
credit were allocated evenly (1/12th) each month of fiscal year 2024.
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Renewable and Carbon-Free Energy Resources

IMEA has a contract to purchase 70 MW of wind energy from the Lee-Dekalb wind project owned by FPL
Energy lllincis Wind, LLC and another contract to purchase 50 MW of wind from the Green River Wind Farm
that was developed by Geronimo Energy, LLC. Two of IMEA’'s members cwn and operate run-of-the-river
hydroelectric generation that totals nearly 10 MW of carbon-free energy for IMEA. IMEA also has contracts for
the purchase of approximately 7.5 MW of solar energy located within eight of IMEA's member electric
systems. These resources provide IMEA with carbon-free and/or renewable energy resources totaling slightly
more than 10 percent of IMEA's energy reguirements. In addition, IMEA is under contract to purchase 25 MW
of solar energy from Big River Solar, this is a solar project located in lllinois that became operational in 2022.
This contract has a June 2025 start date. In 2024, IMEA entered into a 20-year power purchase agreement
with Bee Hollow Solar, LLC, which represents a purchase of 150 MW of solar capacity, associated energy
and RECs from the Bee Hollow Solar Project, a proposed 150 MW solar energy project located in St. Clair
County, lllinois in the MISO market, currently expected to become operational by the end of 2026. The
purchase of this solar energy represents approximately 9% of IMEA's Participating Members’ energy
requirements. IMEA is working with an experienced solar vendor, SolAmerica, to potentially add 11 MW of
solar to be located within the electric systems of IMEA members. IMEA continues to evaluate additional
carbon-free resources and will seek and evaluate additional opportunities to increase the amount of energy it
produces from renewable or carbon-free resources. When the above referenced IPM agreement expired on
May 31, 2023, IMEA no longer has any carbon-based purchase power agreements in place.

Contacting IMEA’s Management

This financial report is designed to provide our members, investors and creditors with a general overview of
IMEA's finances. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to lllinois Municipal Electric Agency, 3400 Conifer Drive,
Springfield, IL 62711.
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Statements of Net Position
April 30, 2025 and 2024

Assets and Deferred Outflows of Resources

Utility Plant
Utility plant in service
Accumulated depreciation
Construction work in progress

Total utility plant

Restricted Assets
Cash and investments

Current Assets
Cash
Investments
Accounts receivable
Bond interest subsidy receivable
Renewable energy credits
Prepayments
Collateral held for others

Total current assets

Other Assets
Regulatory costs for future recovery
Unrealized (gain) loss on investments
Prairie State, other long term assel

Total other assets
Total assets

Deferred Qutflows of Resources
Unamortized loss on advance refunding

Total assets and deferred outflows of resources

2025

2024

$ 1,335082,256 $ 1,329,449,580

(474,543,742)  (440,478,810)
41,080,747 37,891,445
901,619,261 926,862,215
98,371,687 97,226,562
86,702,741 74,777,666
40,148,296 37,492,813
20,991,431 19,939,747
1,536,377 1,660,736
2,489,065 2,791,891
32,426,362 29,475,718
534,398 522,249
184,828,670 166,660,820
1,214,975 1,443,722
(776,792) 1,522,305
1,403,720 330,666
1,841,903 3,296,693

1,186,661,521

1,194,046,290

12,657,477

15,033,344

$ 1,199318,998 $ 1,209,079,634




lllinois Municipal Electric Agency

Statements of Net Position
April 30, 2025 and 2024

Net Position and Liabilities

Net Position
Net investment in capital assets
Restricted
Unrestricted

Total net position

Noncurrent Liabilities
Revenue bonds

Unamortized premium
Other liabilities

Total noncurrent liabilities

Current Liabilities
Accounts payable and accrued expenses

Accounts payable:
Purchased power and transmission
Jointly-owned facilities
Other

Collateral due to others

Other current liabilities

Total accounts payable and accrued expenses

Current liabilities payable from restricted assets:
Current maturities of revenue bonds
Interest accrued

Total current liabilities payable from restricted assets

Total current liabilities

Total liabilities

Total net position and liabilities

2025 2024
324,392,192 $ 296,176,193
12,045,331 11,511,814
155,810,788 138,480,542
492,248,311 446,168,549
591,875,000 643,600,000
23,792,717 28,258,722
13,228,891 15,657,903
628,896,608 687,516,625
7,756,942 7,576,898
8,549,328 7,097,553
114,959 69,073
535,238 523,487
674,427 552,057
17,630,894 15,819,068
51,725,000 50,005,000
8,818,185 9,570,392
60,543,185 59,575,392
78,174,079 75,394,460
707,070,687 762,911,085

$ 1,199,318,998

$ 1,209,079,634
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Statements of Revenues, Expenses and Changes in Net Position

Years Ended April 30, 2025 and 2024

Operating Revenues
Sales to participating members
Other income

Total operating revenues

Operating Expenses
Purchased power
Transmission

Prairie State and Trimble County Units No. 1 and 2:

Fuel

Operations and maintenance
Member payments:

Fuel reimbursements

Capacity payments

Generation payments
Administration and general
Depreciation
Other utility operations

Total operating expenses
Operating income

Nonoperating Revenues (Expenses)
Investment income
Bond interest subsidy revenue
Interest expense
Amortization expense
Other income (expense)

Total nonoperating revenues (expenses)

Change in net position
Net Position, Beginning

Net Position, Ending

2025

2024

$ 3175177686

$§ 302,188,273

11,299 562 10,439,383
328,817,328 312,627,656
59,439,340 54,974,399
61,766,274 47,463,430
42,805,544 44,033,158
41,915,642 40,401,496
1,147,860 1,195,739
8,229,607 8,424,829
13,252 9,099
9,921,793 9,245,964
36,445 143 35,989,197
2,185,069 1,983,246
263,869,524 243,720,557
64,947,804 68,907,099
10,500,747 9,814,135
6,209,538 6,655,720
(37,954,710) (40,814,763)
1,861,388 1,993,069
514,995 57,133
(18,868,042) (22,294,706)
46,079,762 46,612,393
446,168,549 399 556,156

$ 492248311

$ 446,168,549
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Statements of Cash Flows
Years Ended April 30, 2025 and 2024

Cash Flows From Operating Activities
Received from power sales
Paid to suppliers for purchased power and transmission
Paid to suppliers and employees for other services

Net cash flows from operating activities

Cash Flows From Noncapital and Related Financing Activities
Payment of line of credit debt

Net cash flows from noncapital financing and related activities

Cash Flows From Capital and Related Financing Activities
Debt principal paid
Interest paid
Bond interest subsidy received
Acquisition and construction of capital assets
Asset retirement obligation costs incurred

Net cash flows from capital and related financing activities

Cash Flows From Investing Activities
Investment income
Purchase of long-term investments
Maturity of long-term investments

Net cash flows from investing activities

Net change in cash and cash equivalents

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Noncash Capital and Related Financing Activities
Recording of other regulatory liability

Change in asset retirement obligation liability
Accretion expense

Change in unrealized loss on investments
Amortization expense

Credits given on billings

MNet gain (loss) on sale of assets

2025

2024

$ 307,075,359 © 293,831,497

(120,722,745)  (110,397,605)
(88,382,708)  (88,081,753)
97,969,906 95352139
- (2,000,000)
: (2,000,000)

(50,005,000)
(38,706,918)

(47,750,000)
(41,427,661)

6,333,895 6,756,528
(12,651,846)  (11,601,700)
(26,416) (26,041)
(95,056,285) (94,048 874)
10,500,751 9,814,135
(150,649,618)  (158,577,843)
148,984,000 151,766,000
8,835,133 3,002,292
11,748,754 2,305,557
76,766,597 74,461,040
$ 88515351 $ 76,766,597
$ - $ (6,909,337)
$ 2589752 $ 762,197
$ 741767 $ 782,192
$ (2,299,097) $ 881,067
$ 1,861,388 $ 1,993,069
$  (9,390,719) $ (9,629,667)
$  (514,995) $ (57,133)




lllinois Municipal Electric Agency
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Reconciliation of Operating Income to Net Cash
Flows From Operating Activities
Operating income
Noncash items included in operating income:
Depreciation
Other noncash transactions
Changes in assets and liabilities:
Accounts receivable
Prepayments
Renewable energy credits
Accounts payable
Change in regulatory asset/liability
Other current liabilities

Net cash flows from operating activities
Reconciliation of Cash and Cash Equivalents to
the Balance Sheets
Restricted cash and investments
Cash
Investments
Total cash and investments

Less investments

Total cash and cash equivalents

2025 2024

$ 64,947,804 $ 68,907,099

36,445,143 35,989,197
(1,403,978) (530,012)

(1,051,685) 1,272,894
(2,950,644) (2,724,729)

302,826 811,965
1,682,439 (1,462,534)
: (6,909,340)

(1,999) (2,401)

$ 97.969.906 $ 95,352,139

$ 98,371,687 $ 97,226,562
86,702,741 74,777,666
40,148,296 37,492,813

225,222,724 209,497,041

(136,707,373)  (132,730,444)

$ 88515351 $ 76,766,597
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1. Summary of Significant Accounting Policies

The financial statements of the lllinois Municipal Electric Agency (IMEA) have been prepared in
conformity with accounting principles generally accepted in the United States of America as applied to
enterprise funds of governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles.

The significant accounting principles and policies utilized by IMEA are described below.
Reporting Entity

IMEA is a body politic and corporate, municipal corporation and unit of local government of the State
of lllincis. IMEA was created in May 1984 under the provisions of Division 119.1 of Article Il of the
lllinois Municipal Code (the Act) by a group of municipalities for the purpose of jointly planning,
financing, owning and operating facilities for the generation and transmission of electrical power and
energy-related facilities which are appropriate to the present and projected energy needs to such
municipalities. IMEA is owned and its policies governed by its member municipalities.

IMEA has provided the power and energy reguirements of certain members since 1986, primarily
through the purchase of wholesale requirements service from power providers and through IMEA
owned generation. The contracts with power providers, which obligate IMEA to purchase electric
energy for concurrent resale to its members, are in effect through September 2035.

As of April 30, 2025, IMEA had 32 member municipalities, all of which have executed long-term
power sales contracts for the purchase of full requirements power and energy from IMEA. The
original termination date for all of the power sales contracts with participating members is
September 30, 2035. These members participate inthe IMEA owned generation facilities and pay
rates sufficient to meet the obligations of IMEA's bond resolution. Per resolutions 24-04-900 through
24-04-909, as of April 30, 2025, 27 members have signed new contracts to extend their termination
dates to May 31, 2055.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements are prepared using the eccnomic resources measurement focus and the
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or economic asset used. Revenues,
expenses, gains, losses, assets and liabilities resulting from exchange and exchange-like
transactions are recognized when exchange takes place. IMEA uses the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission.

Preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates,

In June 2022, the GASB issued Statement No. 101, Compensated Absences. The Statement
requires that liabilities for compensated absences be recognized in financial statements prepared
using the economic resources measurement focus for (1) leave that has not been used and (2) leave
that have been used but not yet paid in cash or settled through noncash means. A liability should be
recognized for leave that has not been used if (a) the leave is aftributable to services already
rendered, (b) the leave accumulates and (c) the leave is more likely than not to be used for time off or
othenwise paid in cash or settled through noncash means. This standard was implemented July 1,
2024. The prior year impact of the standard was not considered material to the financial statements,

@ therefore the prior year balances were not adjusted for the change.
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Assets, Deferred Outflows of Resources, Liabilities and Net Position
Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents have original maturities
of three months or less from the date of acquisition.

Accounts Receivable and Allowance for Doubtful Accounts
Accounts receivable are stated at the amount billed to members. Allowance for doubtful accounts

is not considered necessary as IMEA has not historically experienced delays in payments for
service rendered.

Renewable Energy Credits

Energy credits consist of renewable energy credits (RECs) held for sale and are valued at current
market value. The RECs are obtained through the purchase of renewable energy resources.

Prepayments

The amount in prepaid items represents amounts paid which will benefit future periods, IMEA's
payment for collateral for operating activities in the MISO and PJM transmission markets and
advance payments to Trimble County and Prairie State for working capital.

Restricted Assets

Mandatory segregations of assets are presented as restricted assets. Such segregations are
required by bond agreements and other external parties. Current liabilities payable from these
restricted assets are so classified.

Prairie State, Other Long-Term Asset

Other long-term assets are comprised of the assets related to the prepayments made on a
leng-term parts agreement and collateral paid toward a self-insurance fund.

Regulatory Costs for Future Recovery

Expenses incurred and paid in the current and prior periods in which the benefit of the expense
will be recovered and realized in future periods in accordance with GASE Statement 62,
Cadification of Accounting and Financial Reporting Guidance Contained in Pre-November 30,
1989 FASB and AICPA Pronouncements. See Note 9 for further discussion related to assets.

Unrealized Gains and Loss on Investments

Management has elected the use of regulatory accounting for its unrealized gains and losses on
investments. Changing market gains and losses are not recognized as investment income until
such time investments are sold or mature. Net unrealized gains and losses are reported as other
assets on the Statement of Net Position.

Utility Plant
Utility plant is generally defined by IMEA as assets with an initial, individual cost of more than

$1,000 and an estimated useful life in excess of one year, except for jointly owned assets. In
these cases, utility plant is capitalized based on policies defined by Louisville Gas & Electric

Company and Prairie State Generating Company. @
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Utility plant of IMEA is recorded at cost or the estimated acquisition value at the time of
contribution to IMEA. Major outlays for utility plant are capitalized as projects are constructed.
Interest incurred during the construction phase is reflected in the capitalized value of the utility
plant constructed, net of interest earned on the invested proceeds over the same period. Utility
plant is depreciated using the straight-line method over the following useful lives:

Years
Utility Plant:

Electric plant, Trimble County Units No. 1 and 2 20-53
Electric plant, Prairie State Units No. 1 and 2 40
Mobile generation 30
Land -
Land improvements 10
Office building 10-31.5
Office furniture and equipment 5
Supervisory control and data acquisition equipment 5
Winnetka 138 interconnect 30
Other equipment 5

Coal reserves are depleted as the commodity is consumed using a rate which is based upon the
cost to IMEA divided by the total estimated coal to be mined.

Deferred Qutflow of Resources

A deferred outflow of resources represents a consumption of net position that applies to a future
period and will not be recognized as an outflow of resources expense until that future time.

Loss on Refunding

The deferred change resulting from the refunding of debt is amortized over the shorter of the
term of the refunding issue or the original term of the refunded debt.

Payables and Other Current Liabilities

Accounts payable represents current liabilities for power, jointly owned facilities and other
payables. Other current liabilities represent accrued vacation benefits and accrued property taxes

payable.

Other Liabilities

Other liabilities represent accrued sick leave, MISC ARR credit (Note 9) and asset retirement
obligation (Note 7). Under terms of employment, employees are granted one day of sick leave per
month. One-half of accumulated sick leave benefits are paid if the employee terminates service
after at least 10 years of service. Accumulated sick leave and vacation benefits have been
recorded in the financial statements.

Long-Term Obligations

Long-term debt and other obligations are reported as liabilities. Bond discounts and premiums are
amortized over the life of the bonds using the effective interest method. Gains or losses on prior
refundings are amortized over the remaining life of the old debt or the life of the new debt,
whichever is shorter. The balance at year-end for premiums and discounts is shown as an
increase or decrease in the liability section of the statement of net position. The balance at
year-end for the loss on refunding is shown as a deferred oufflow in the statement of net position.
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Revenues and Expenses

IMEA distinguishes operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in
connection with IMEA's principal ongoing operations. The principal operating revenues of IMEA are
charges to members for sales and services. Operating expenses for IMEA include the cost of sales
and services, administrative expenses and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

IMEA billings are rendered and recorded monthly based on month-end metered usage.

Bond Subsidy Revenue and Receivable
This amount represents the accrued amount receivable under the Build America Bond Program
(BAB) which provides a 35% subsidy for interest expense on the Series 2009 and 2010 revenue bond
issues. The interest expense reduction is classified as nonoperating revenue.
The United States Federal Government was subject to the process of sequestration for the budget
year ending September 30, 2025 and 2024 whereby foreseeable spending reductions for many
Federal programs, including issuers of the BAB's, may directly affect the recovery of the BAB's
subsidy. See Note 6 for further details.

Taxes
IMEA is exempt from State and Federal income taxes.

Rates
Rates charged to members are approved by the Board of Directors and were increased January 1,
2025. The approved rate includes adjustment clauses which are calculated monthly based on cost to
serve member load.

Effect of New Accounting Standards on Current Period Financial Statements
GASB has approved Statement No. 102, Certain Risk Disclosures and Statement No. 103, Financial
Reporting Model Improvements and Statement No. 104, Disclosure of Certain Capital Assets. When
they become effective, application of these standards may restate portions of these financial
statements.

Comparative Data

Certain amounts presented in the prior year data may have been reclassified in order to be consistent
with the current year's presentation.
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2. Cash and Investments
IMEA's cash and investments consist of the following:

Carrying Value as of April 30

2025 2024 Associated Risk
The lllinois Funds $ 58,928,228 % 51,191,265 Credit and interest rate
U.S. agency securities, Custodial credit, credit, concentration of credit
implicitly guaranteed 14,548,330 24,019,400 and interest rate
U.S. treasuries 123,115,321 109,677,559 Custodial credit and interest rate
Money market fund 1,285,804 1,783,871 Custodial credit
Checking and savings 27,334 441 22,824,346 Custodial credit
Petty cash 200 500 Not applicable
Total $ 225222724 $ 209,497,041

IMEA's Trust Indenture authorizes IMEA to deposit funds only in banks insured by the Federal Deposit
Insurance Corporation (FDIC). IMEA may also make investments in U.S. Government and federal agency
obligations, investment grade bonds, commercial paper rated at the highest classification established by
at least two standard rating services, money market mutual funds, repurchase agreements and The
lllinois Funds.

Investments are stated at fair value, which is the amount at which an investment could be exchanged in a
current transaction between willing parties. Fair values are based on methods and inputs as outlined in
the fair value section of this note. Adjustments necessary to record investments at fair value are recorded
in the operating statement as increases or decreases in investment income. Fair values may have
changed significantly after year-end.

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000 for time and
savings accounts and $250,000 for demand deposit accounts (interest and noninterest bearing).
Investments in The lllinois Funds are covered under securities pledged for all pool participants. The
difference between the bank balance and carrying value is due to outstanding checks, deposits in transit
and/or market value adjustments.

Custoedial Credit Risk
Deposits

Custodial credit risk is the risk that in the event of a financial institution failure, IMEA's deposits
may not be returned to IMEA. IMEA's investment policy requires collateralization of deposits
above the ameunt insured by the FDIC. IMEA does not have any deposits exposed to custodial
credit risk as of April 30, 2025 and 2024.

Investments

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, IMEA will not be able to recover the value of its investment or collateral securities
that are in the possession of an outside party. All investments held as of April 30, 2025 and 2024,
were considered to be in risk category one (investments held in trust on behalf of IMEA),
therefore, not subject to custodial credit risk. IMEA's investment policy requires all investment
securities be held by its agent in IMEA's name.
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Credit Risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.

As of April 30, 2025 IMEA's investments were rated as follows:

Standard &
Investment Type Poor's Moody's Fitch
U.S. agency securities AA+ Aaa -
The lllinois funds - - AAAMMIE

As of April 30, 2024 IMEA's investments were rated as follows:

Standard &
Investment Type Poor's Moody's Fitch
U.8. agency securities AA+ Aaa -
The lllinois funds - - AAAmMMf

IMEA's investment policy requires that all investments be rated in highest or second highest
categories by the national rating agencies.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of IMEA's investment in a
single issuer.

As of April 30, 2025 and 2024, IMEA's investment portfolio was concentrated as follows:

Percentage of

Portfolio
Issuer Investment Types 2025 2024
Federal Home Loan Bank U.S. agency securities, implicitly guaranteed 0% 8%
Federal Farm Credit
Banks Funding
Corporation U.S. agency securities, implicitly guaranteed 1 10

IMEA's investment policy states that no more than 50% of the total portfelio may be invested in one
type of investment with the exception of the U.S. government and its agencies.




lllinois Municipal Electric Agency

Notes to Financial Statements
April 30, 2025 and 2024

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment.

As of April 30, 2025 IMEA's investments were as follows:

Maturity (In Years)

Fair Value Less than 1 15 Over 5

U.S. agency securities $ 14,548,330 $ 5379016 $ 9,169,314 $ -
U.S. treasuries 123,115,321 52,540,245 63,580,546 6,994,530

Total $ 137,663,651 $ 57,919,261 $ 72,749,860 $ 6,984,530

IMEA also has $58,928,228 invested in The lllinois Funds, which are valued at amortized cost. The
average maturity of The lllinois Funds is 120 days.

As of April 30, 2024 IMEA's investments were as follows:

Maturity (In Years)

Fair Value Less than 1 15 Over5

U.S. agency securities $ 24,019,400 $ 10,931,515 $ 13,087,885 3 -
U.S. treasuries 108,677,559 77,917,418 25,064,111 6,696,030

Total $ 133,696,959 $ 88,848,933 $ 38,151,996 $ 6,696,030

IMEA also has $51,191,265 invested in The lllinois Funds, which are valued at amortized cost. The
average maturity of The lllinois Funds is 120 days.

IMEA's investment policy states that investment securities should not mature later than the monies
will be needed for the respective use.

Fair Value

IMEA categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the
fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.
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The valuation methods for recurring fair value measurements as of April 30, 2025 and 2024 are as
follows:

* Market approach - matrix pricing or market collaborative pricing

As of April 30, 2025 IMEA's fair values were rated as follows:

Investment Type Total Level 1 Level 2
U.S. agency securities: $ 14,548,330 3 . $ 14,548,330
U.S. treasuries 123,115,321 123,115,321 -
Total $ 137,663,651 $ 123,115,321 ) 14,548,330

As of April 30, 2024 IMEA's fair values were rated as follows:

Investment Type Total Level 1 Level 2
U.S. agency securities: $ 24,019,400 $ - 5 24,019,400
U.S. treasuries 109,677,559 109,677,559 -
Total $ 133,696,959 $ 109,677,559 3 24,019,400

3. Jointly-Owned Facilities
Trimble County Unit No. 1

Pursuant to an ownership agreement entered into in September 1990, IMEA acquired an undivided
12.12% ownership interest (approximately 62 MW), as tenant in common, in the Trimble County Unit
No. 1 generating facility from Louisville Gas and Electric Company. Trimble County Unit 1 is a

514 MW subcritical pulverized coal fired unit.

Trimble County Unit No. 2

Trimble County Unit 2, which was placed into commercial operation in January 2011, is a pulverized-
coal super-critical unit of 750 MW nominal net rating located adjacent to Trimble County Unit 1. IMEA
owns a 12.12% (approximately 91 MW) undivided interest as tenant in common in the unit.

Prairie State Project

IMEA is part of the consortium known as the Prairie State Generating Company, LLC that developed
the Prairie State Project. IMEA owns a 13.17% (approximately 240 MW) undivided interest in the
project. The Prairie State Project is a nominal 1,600 MW plant, utilizing two supercritical steam units
of approximately 800 MW in size. Prairie State includes contiguous coal reserves and the operation of
a coal mine to supply coal to the power plant. The first unit was placed into commercial operation in
June 2012 and the second unit was placed into commercial operation in November 2012.

IMEA's share of the operating costs associated with these joint owned facilities are included in the
accompanying financial statements.
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4. Funds

IMEA's Trust Indenture requires the segregation of bond proceeds, establishment of various funds and
prescribes the application of IMEA's revenues. Also, it defines what type of securities that IMEA may
invest in. Funds consist principally of cash, money market funds, federal securities and investments in
The lllinois Funds. The fund's purposes and balances are summarized below,

Fund Held By Purpose

Revenue IMEA  Toinitially receive revenues and to disburse them to other
accounts.

Operations and Maintenance IMEA  To pay operating and maintenance expenses.

Renewals and Replacements IMEA To provide funds to be applied to the payment of the costs of
renewals, replacements and repairs.

General Reserve IMEA  To receive surplus funds after all other accounts are funded.

Rate Stabilization IMEA To accumulate any revenues in excess of the 10% debt

service coverage requirement which will be used to minimize
rate fluctuations in the future.

Debt Service Account Trustee To accumulate principal and interest associated with each
bond series.

Debt Service Reserve Account Trustee To establish a reserve to cover deficiencies in the Debt
Service Account. Any excess may be used for other
purposes.

The indenture requires that certain cash and investments be segregated. The following are accounts
included in current and restricted assets at April 30, 2025 and 2024.

2025 2024
Included in current assets:
Operation and maintenance $ 64,396,430 $ 53,200,482
Renewals and replacements 2,363,143 2,336,475
General reserve 14,590,964 11,233,022
Rate stabilization 45,500,000 45,500,000
General cash (not restricted by indenture) 500 500
Total current cash and investments $ 126,851,037 $ 112,270,479
Included in restricted investment accounts:
Debt service $ 20,863,516 $ 21,082,206
Debt service reserve 77,508,171 76,144 356

Tatal restricted cash and investments $ 98,371,687 $ 97,226,562
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5. Changes in Utility Plant

A summary of changes in utility plant for 2025 follows:

Balance Additions/ Deletions/ Balance
51124 Reclassifications Reclassifications 4130125
Utility plant being depreciated
electric plant :
Trimble County Unit No. 1 $ 133,676,283 748,148 5 (1,248964) $ 133,175,467
Trimble County Unit No. 2 245,816,695 2,219,898 - 248,036,593
Prairie State Unit No. 1 356,938,843 - - 356,938,843
Prairie State Unit No. 2 328,705,858 476,174 (316,930) 328,865,102
Mobile generation 3,214,845 1,764 - 3,216,609
Prairie State, Common 151,521,315 161,079 - 151,682,394
Prairie State, Jordan Grove 1,259,038 55,340 (9,954) 1,304,424
Prairie State, Nearfield 14,402,086 1,105,136 - 15,507,222
Prairie State, Other 7,632,618 - - 7,632,618
Prairie State, Mine 49,932,862 2,657,820 (359,289) 52,231,393
Prairie State, Coal Reserves 17,372,369 - - 17,372,369
Land' 5,966,369 - - 5,966,369
Office building 8,762,714 49,817 - 8,812,531
Office furniture and equipment 554,209 - (1,624) 552,575
Supervisory control and data
acquisition equipment 2,683,116 47,769 - 2,730,885
Winnetka 138 interconnect 500,000 - - 500,000
Other equipment 510,362 120,483 (73,981) 556,864
Total utility plant in service 1,329,445,580 7,643,428 (2,010,752) 1,335,082,256
Construction work in progress' 37,891,445 10,547 603 (7,358,301) 41,080,747
Total utility plant 1,367,341,025 18,191,031 (9,369,053) 1,376,163,003
Less accumulated depreciation
electric plant:
Trimble County Unit No. 1 (78,628,831) {3,694 722) 1,248,964 (81,074,589)
Trimble County Unit No. 2 (66,183,967) (6,587,433) - (72,771,400)
Prairie State Unit Mo. 1 (102,768,467) {8,923 ,471) - {(111,691,938)
Prairie State Unit Mo, 2 (91,943,848) {8,213,691) 316,930 (99,840,609)
Mobile generation (2,287,504) (107,215) - (2,394,719)
Prairie State, Common (43,390,267) (3,791,186) - (47,181,453)
Prairie State, Jordan Grove (1,199,8%4) - 462,700 (737,194)
Prairie State, Nearfield (3,049,809) (371,697) - (3,421,506)
Prairie State, Other (4,411,310) (381,631) - {4,792,941)
Prairie State, Mine (32,338,805) (3,447 ,415) 359,289 (35,426,931)
Prairie State, Coal Reserves (5,975,904) (546,969) - (6,522,873)
Office building (4,409,596) (314,965) - (4,724,561)
Office furniture and equipment (489,261) (16,799) 1,634 (504,426)
Supervisory control and data
acquisition equipment (2,532,514) (56,938) - {2,589,452)
Winnetka 138 interconnect (461,113) (16,667) - (477,780)
Other equipment (407,720) {48,979) 65,329 (391,370)
Total accumulated depreciation (440,478,810) (36,519,778) 2,454 846 (474,543,742)
Net utility plant $ 926862215 $ 901,619,261

T Utility plant that is not being depreciated.
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A summary of changes in utility plant for 2024 follows:

Balance Additions/ Deletions/ Balance
51123 Reclassifications Reclassifications 4130124
Utility plant being depreciated
electric plant :
Trimble County Unit No. 1 $ 133818115 § 2,801,181 5 (2943,013) $ 133,676,283
Trimble County Unit No. 2 198,292,555 47,524,140 - 245,816,695
Prairie State Unit No. 1 356,771,463 316,898 (149,518) 356,938,843
Prairie State Unit No. 2 328,705,858 - - 328,705,858
Mobile generation 3,214,845 - - 3,214,845
Prairie State, Common 151,460,309 227,642 (166,636) 151,621,315
Prairie State, Jordan Grove 1,385,270 - {126,232) 1,259,038
Prairie State, Nearfield 14,440,440 - (38,354) 14,402,086
Prairie State, Other 7,833,412 - {200,796) 7632616
Prairie State, Mine 45,305,436 4,830,080 {202,634) 49,932,862
Prairie State, Coal Reserves 17,372,369 - - 17,372,369
Land' 5,966,369 - - 5,966,369
Office building 5,656,954 105,760 - 8,762,714
Office furniture and equipment 577,584 25,184 (48,559) 554,209
Supervisory control and data
acquisition equipment 2,618,485 66,175 (1544) 2,683,116
Winnetka 138 interconnect 500,000 - - 500,000
Other equipment 497,071 66,532 (53,241) 510,362
Total utility plant in service 1,277,416,535 55,863,572 (3,930,527) 1,329,449 580
Construction work in progress’ 82,252,010 11,220,834 {55,581,399) 37,891,445
Total utility plant 1,359,668,545 67,184,406 (59,511,926) 1,367,341,025
Less accumulated depreciation
electric plant:
Trimble County Unit No. 1 (77,666,382) {3,905,462) 2,943,013 (78,628,831)
Trimbkle County Unit No. 2 (59,827,175) (6,356,792) - (66,183,967)
Prairie State Unit No. 1 (93,999,133) (8,918,852) 149,518 {102,768,467)
Prairie State Unit No. 2 (83,726,202) (8,217,646) - (91,943,848)
Mobile generation (2,180,332) (107,172) - (2,287,504)
Prairie State, Common (39,771,200) (3,785,703) 166,636 (43,390,267)
Prairie State, Jordan Grove (1,352,989) - 153,085 (1,199,894)
Prairie State, Nearfield (2,689,118) (360,691) - (3,049,809)
Prairie State, Other (4,230,475) (381,631) 200,796 (4,411,310)
Prairie State, Mine (29,477,694) (3,063,745) 202,634 (32,338,805)
Prairie State, Coal Reserves (5,411,293) (564,611) - (5,975,904)
Office building (4,123,630) (285,966) - (4,409,596)
Office furniture and equipment (524,382) {13,438) 48,559 (489,261)
Supervisory control and data
acquisition equipment (2,461,460) {72,598) 1,544 (2,532,514)
Winnetka 138 interconnect (444,447) (16,666) - (461,113)
Other equipment (399,557) (45,256) 37,093 (407,720)
Total accumulated depreciation {408,285,469) (36,096,229) 3902888 {440,478,810)
Net utility plant $ 951,383,076 $ 926,862,215

' Utility plant that is not being depreciated.
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6. Long-Term Obligations

IMEA has issued the following revenue bonds:

Outstanding
Final Interest Original Amount
Date Purpose Maturity Rates Issue 4/30/25
Debt service and capital
July 15, 2008 improvements * Feb 1, 2035 5.33-6.13% $294, 755,000 $179,160,000
Debt service and capital
Nov. 30, 2010 improvements * Feb. 1, 2035 2.47-7.29 140,290,000 77,035,000
Refunding 2006 and 2007A
April 1, 2015 bonds Feb. 1, 2035 4,00-5.00 594,685,000 387,405,000

# The 2009C and 2010A revenue bonds are taxable Build America Bonds. IMEA receives a 35% interest subsidy from the federal
government for these bonds. During Federal fiscal years 2025 and 2024, the U.S. federal government was subject to the process
of sequestration reducing spending amounts for many programs including payments to the issuers of BAB's. A 5.7% reduction in
payments for the federal budget year ended September 30, 2025 and 2024, was experienced. The subsidy payment is not taken
into account in the debt service displayed below.

The annual debt service and sinking fund requirements of the remaining bonds to maturity are as follows:

Principal Interest Total
Years ending April 30:

2026 51,725,000 $ 35,867,222 87,592,222
2027 54,215,000 32,871,461 87,086,461
2028 96,805,000 29,732,542 86,537,542
2029 59,550,000 26,444 687 85,994,687
2030 62,410,000 22,999,139 85,409,139
2031-2035 358,895,000 58,604,383 417,499 383

Total $ 643,600,000 $ 206,519,434 850,119,434

Repayment of the bonds is secured by a pledge of IMEA's revenues.

IMEA's outstanding revenue bonds contain event of default provisions with possible finance-related
consequences. IMEA's management has evaluated the event of default provisions with possible
finance-related consequences and in the opinion of IMEA's management; the likelihood is remote that
these provisions will have a significant effect on IMEA's financial position or results of operations.
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Committed Line of Credit

On October 29, 2010, IMEA entered into a $25 million Committed Line of Credit agreement (LOC
Agreement) with PNC Bank. Under the LOC Agreement, IMEA may draw funds and/or post standby
letters of credit. The LOC Agreement was increased to $50 million on September 1, 2012 and expires
oh October 31, 2027. IMEA had $0 outstanding under the LOC Agreement as of April 30, 2025 and
April 30, 2024.

Long-term obligation activity for the year ended April 30, 2025 is as follows:

Balance Balance Due Within One

51124 Additions Reductions 4130125 Year
Revenue bonds $ 693605000 % - $ 50005000 $ 643600000 $ 51,725,000
Unamortized premium 28,258,722 - 4,466,005 23,792,717 -
Other liahilities 15,657,903 248,014 2,677,026 13,228,891 -
Total $ 737,521,625 g 248,014 $ 57,148,031 $ 680,621,608 $ 51,725,000

Long-term obligation activity for the year ended April 30, 2024 is as follows:

Balance Balance Due Within One

51123 Additions Reductions 4130124 Year
Revenue bonds $ 741,355,000 $ - $ 47,750,000 $ 693,605,000 $ 50,005,000
Line of credit agreement 2,000,000 - 2,000,000 - -
Unamortized premium 33,040,821 - 4,782,099 28,258 722 -
Other liabilities 23,251,496 89,056 7,682,649 15,657,903 -
Total $ 799647317 $ 89,056 3 62214748 $ 737521625 $ 50,005,000

7. Accounting for Asset Retirement Obligations

An asset retirement obligation represents a legal obligation associated with the retirement of a tangible,
long-lived asset that is incurred upon the acquisition, construction, development or normal operation of
that long-lived asset.

The asset retirement obligation includes the closure of ash ponds at the Trimble County plant site and
mine closure and mine reclamation at the Prairie State Generating facility. Cther asset retirement
obligations are not significant to these financial statements. IMEA used estimated cash flows to determine
the obligation.
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The following table presents the details of IMEA's asset retirement obligations, which are included on the
balance sheet in other noncurrent liabilities:

Liabilities
Balance Incurred Costs Balance
5M1/24 (Adjustments) Accretion Incurred 4/30/25

$ 14,881,465 (683,642) & 741,767 $ (2,647,877) $ 12,291,713

Liabilities
Balance Incurred Costs Balance
5M1/23 (Adjustments) Accretion Incurred 4/30/24
$ 15643662 9 (103,031) $ 782192 $ (1,441,358) $ 14,881,465

8. Net Position

GASB No. 34 requires the classification of net position into three components - net investment in capital
assets, restricted and unrestricted. These classifications are defined as follows:

Net Investment in Capital Assets - This component of net position consists of capital assets,
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets. If there are significant unspent related debt proceeds at
year-end, the portion of the debt attributable to the unspent proceeds are not included in the
calculation of invested in capital assets, net of related debt. Rather, that portion of the debt is included
in the same net position component as the unspent proceeds.

Restricted - This component of net position consists of constraints placed on net asset use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors or
laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation.

Unrestricted Net Position - This component of net position consists of net positions that do not meet
the definition of restricted or net investment in capital assets.

When both restricted and unrestricted resources are available for use, it is IMEA's policy to use restricted
resources first, then unrestricted resources as they are needed.
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The following calculation supports the net investment in capital assets:

2025 2024
Utility plant in service $1,335,082,266  $ 1,329,449,580
Accumulated depreciation (474,543,742) (440,478,810)
Construction work in progress 41,080,747 37,891,445
Subtotal 901,619,261 926,862,215
Less capital-related debt:
Current portion of capital related long-term debt 51,725,000 50,005,000
Long-term portion of capital related long-term debt 591,875,000 643,600,000
Unamortized loss on advance refunding (12,657,477) (15,033,344)
Unamortized premium 23,792,717 28,258,722
Subtotal 654,735,240 706,830,378
Add unspent debt proceeds:
Debt service reserve from borrowing 77,508,171 76,144,356
Total net investment in capital assets $ 324392192 § 296,176,193
The following calculation supports the amount of restricted net position:
2025 2024
Restricted investments $ 98,371,687 $ 97,226,562
Less restricted assets not funded by revenues:
Debt service reserve account (77,508,171) (76,144,356)
Current liabilities payable from restricted assets (8,818,185) (9,670,392)
Subtotal (86,326,356) (85,714,748)
Total restricted net position as calculated $ 12,045,331 $ 11,511,814
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9. Regulatory ltems

IMEA has chosen to use the application of GASB No. 62 to recover certain costs in customer rates in
future pericds. Regulatory costs for future recovery include unamertized debt issuance costs; unrealized
loss (gain) on investments represents the difference between an investment's cost and the current fair
value of the asset. The residual value of the impaired assets are reported in IMEA capital assets.
Regulatory credits include MISO ARR credits related to auction revenue rights that were higher than

anticipated during rate setting. The following summarizes activity for regulatory items:

Balance Balance
5/1/24 Additions Reductions 4/30/25
Regulatory costs for future
recovery 3 1443722 % - 8 228 747 1,214,975
Unrealized (gain)/loss on
investments 1,522,305 - 2,299,097 (776,792)
Total 3 2966027 % - % 2,527,844 438,183
Balance Balance
51/23 Additions Reductions 4/30/24
Regulatory costs for future
recovery $ 1688727 % - % (245,005) 1,443,722
Unrealized (gain)/loss on
investments 641,238 881,067 - 1,522,305
MISO ARR credits (6,909,337 - 6,909,337 -
Total $ (4579372) % 881,067 9% 6,664,332 2,966,027

10. Employee Retirement Plan

IMEA's employees are covered by the lllinois Municipal Electric Agency Pension Plan, a defined
contribution pension plan with a 5-year vesting schedule. Benefit provisions and all cther requirements
are established by the board of IMEA. IMEA contributes 25% of eligible employee earnings on behalf of
each employee. Employees that terminate service prior to being fully vested, forfeit the unvested portion
of their account balance, which is applied to future contributions to the plan. Total pension expense was
equal to total contributions to the plan made by IMEA, net of applied forfeitures. For the years ended

April 30, 2025 and 2024 total contributions were $1,200,000 and $1,018,000, respectively.

11. Contracts and Commitments

IMEA has long-term and short-term contracts and commitments with various wholesale power suppliers to
supply energy, capacity and transmission services to its members. These contracts vary in length and
have flexible terms and cancellation provisions. These contracts may be material to the financial

statements.

In the normal course of business, IMEA may be involved in various disputes with other parties. While
management cannot predict the ultimate outcome of these disputes, total exposure is not material to

IMEA's financial position or results of operation.
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12.

13.

14.

15.

lllinois Senate Bill (SB) 2408

In 2021, lllinois passed SB 2408, the Climate and Equitable Jobs Act (CEJA). The CEJA requires a 45%
reduction in existing publicly owned lllincis power plant carbon dioxide emissions by January 1, 2035. If
such reduction is not met by December 31, 2035, then the plant must retire one or more units or
othernwise reduce carbon dioxide emissions by 45% by June 30, 2038. The CEJA further requires all
publicly owned coal-fired generating units to permanently reduce carbon dioxide emission to 0 by
December 31, 2045.

The CEJA does, however, provide that if the reduction of output from or the closing of any plant creates a
power grid supply or reliability shortfall in the State of |llinois the plant can continue to operate until the
reliability can otherwise be addressed. In the past, lllincis has been a net capacity importer. With the
announced and required retirements, there is potential that Illinois will need to import more capacity into
the future.

The CEJA has a limited future impact on IMEA's ownership share of the Prairie State Generating
Company, LLC (PSGC or Prairie State). The CEJA will not adversely affect IMEA's ability to pay
bondholders due to all bonds maturing on February 1, 2035 or to reliably provide members with their
power supply requirements. IMEA and the other owners of Prairie State have and continue to develop
plans to manage the potential impacts of the CEJA. Potential impacts cannot be gauged with certainty at
this time.

Sierra Club Lawsuit

IMEA holds a 15.17% undivided ownership interest in the Prairie State Energy Campus (PSEC) which is
operated through the Prairie State Generating Company (PSGC). On October 20, 2022, the PSGC
received a Notice of Intent (NOI) to file suit from the Sierra Club (SC) alleging violations of the Federal
Clean Air Act. The NOI to PSGC allowed SC to file suit on or after December 19, 2022. On March 22,
2023, the SC filed a suit against PSGC. The SC alleges that PSEC is in violation of the Federal Clean Air
Act because it does not have a Title V permit from the Illinois Environmental Protection Agency (IEPA).
PSEC however does have and is believed to be operating legally under its Prevention of Significant
Deterioration (PSD) permit from the IEPA. On April 16, 2025, Sierra Club and Prairie State filed a joint
Stipulation of Dismissal with Prejudice. The U.S. District Court for Southern lllinois accepted the joint
stipulation. Stipulaticn of dismissal is effective immediately upan filing and does not require judicial
approval.

Emission Regulations

On May 9, 2024, the U.S. Environmental Protection Agency (USEPA) issued rules governing greenhouse
gas emissions, effluent limitaticns from coal-fired power plants and ozone standards. These rules are
facing many legal challenges, also numerous motions to stay the new rules have been filed. If these new
rules survive legal challenge, then they may have an impact on IMEA's generation sources. IMEA
continues to monitor these proceedings and will take appropriate action concerning the rules, as
necessary.

Significant Customers

IMEA has two significant customers who were responsible for 48% of operating revenue in both 2025 and
2024.
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16. Risk Management

IMEA is exposed to various risks of loss related to torts, theft of, damage to or destruction of assets,
errors and omissions, workers compensation and health care of its employees. These risks are covered
through the purchase of commercial insurance, with minimal deductibles. Settled claims have not
exceeded coverage in any of the past three years. There were no significant reductions in coverage
compared to the prior year.
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